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1, USIA®* has concluded an official agreement with the Austrian Government
that, as of 3G Decenber 1948, no serap iron was to be claimed by the
Soviets as war booty.

2, The Soviets are known to control the disposition of 4,000 to 5 s000 tons of
gcrap iron per month, This serap has accrued as follows: 1,000 tons from
USIA firms; 1,000 tons from Soviet-controlled dismantling operations; 2,000 -
3,000 tons purchased illemally from Austrian scrap dealers. This scrap 1s

of 3140,000 per month for USIA. One oxample was a recent transaction, vhere-
by the Austrian Govornment was to deliver an unspecified quantity of raw iron
to Italy in return for seamless pipe for USIA (or SWH%), ~ The compensation
payment by USIA to the Austrian Government for its part in the transaction
s to bo in scrap iron at the above rate.

25x1A6a NN Sov:ot 1111nzmecs to stve up the right to clain scrap as
wr booty may posibly be & conceseion to tho Austrian Government inretwn for grani-
ing USIA import-export permits wvith the right %o draw on National Bank hard
currcney deposits and for acting as middleman in othor transactions, such as
the shipping of seamless pipe from Italy, If earried out, the agreerent
would infer payment to the Austrian Government of 20% of forelgn ecurrency
fron serap exports and would give the Govermment groater control over scrap
reserves in the Soviet Zone, which were not claimed as booty prior to 30
Decomber 1948,)

¥ Administration of Soviet Property in Austria.
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